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ATARI" 

I 
by Rowland Grant I 

Atari has released its financial figures for the 
third quarter (July to September) of this year. 
Sales were $4.1 million, but Atari lost $13.8 
million. Atari seems to be spending about $6 
million a month but it takes in only about $1.3 
million (gulp). For the third quarter last year, 
Atari had sales of $7.2 million and suffered a loss 
of $4.2 million. So Atari is spending more than 
last year and earning less. I understand that Atari 
still has $53 million in cash. But at the present 
rate of loss, Atari will be out of cash within a 
year. What has happened? Several new and quite 
acceptable games were released in July and 
August The Jaguar CD finally got into the stores, 
and much of the CD inventory was sold. The 
game Rayman was a great success. But Atari was 
selling mostly to the converted. Sales of new 
Jaguar units were slow. The profit on each unit 
was slashed when the price was dropped to 
$150. At the old price of $250, the third quarter 
Jaguar earnings might have looked much like 
last year's. Another thing, the gaming world was 
awaiting the North American release of Sony's 
PlayStation game system in September. More 
expensive than the Jaguar, but heavily supported 
by a large corporation, the PlayStation is taking 
its share of a somewhat limited market There's 
still the last quarter, the Christmas season. No 
doubt Atari's sales will improve, but Atari needs 
to make a profit, badly. 

Atari's shares hovered around $2.50 for most 
of the summer. However they went up well over 
$3.00 in September with heavy trading. Perhaps 
this was the influence of Ted Hoff's news 

See News and Rumours on Page 4 




































